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Report of Independent Auditors

Board of Directors
and Stockholder of The Huntington Investment Company

We have audited the accompanying statement of financial condition of The Huntington
Investment Company, a wholly owned subsidiary of The Huntington National Bank, as of
December 31, 2001. This statement of financial condition is the responsibility of the
management of The Huntington Investment Company. Our responsibility is to express an
opinion on this statement of financial condition based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the statement of financial condition is free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the statement of financial condition. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of the statement of financial condition. We believe that
our audit provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all

material respects, the financial position of The Huntington Investment Company at December
31, 2001 in conformity with accounting principles generally accepted in the United States.

Enmt + MLLP

February 22, 2002

Ernst & Young LLp is a member of Ernst & Young International, Ltd.




The Huntington Investment Company
Statement of Financial Condition

December 31, 2001

Assets

Cash and cash equivalents

Money market investments

Deposits with clearing organizations

Receivables from clearing and other organizations
Income taxes receivable from parent

Other assets

Total assets

Liabilities and stockholder’s equity
Accrued expenses

Payable to parent

Total liabilities

Stockholder’s equity:
Common stock without par value: 750 shares authorized;
10 shares issued and outstanding
Retained earnings
Total stockholder’s equity
Total liabilities and stockholder’s equity

See accompanying notes.

§ 665,620
25,061,874
50,000
3,457,888
1,283,862
144,245

$30,663,489

§ 3,959,515
2,438,010

6,397,525

100,000

24,165,964

24,265,964

$30,663,489




The Huntington Investment Company
Notes to Financial Statements

December 31, 2001

1. Organization and Summary of Significant Accounting Policies
Background

The Huntington Investment Company (HIC), a wholly owned subsidiary of The Huntington
National Bank (HNB), is a registered securities broker/dealer. HNB is a wholly owned
subsidiary of Huntington Bancshares Incorporated (HBI).

Under clearing agreements, National Financial Services LLC (NFS) clears transactions
primarily for HIC’s retail customers and carries the accounts of such customers on a fully
disclosed basis as customers of NFS.

Accounting for Securities Transactions

Securities transactions and the related commission revenue and expense are recorded on a
settlement date basis. During the year ended December 31, 2001, no material differences
resulted from recognizing securities transactions and commission revenue and expense on the
settlement date basis, rather than on the trade date basis.

Use of Estimates
The preparation of financial statements in conformity with accounting principles generally
accepted in the United States requires management to make estimates and assumptions that

affect the amounts reported in the financial statements and accompanying notes. Actual
results could differ from those estimates.

2. Cash Segregated Under SEC Regulation
Cash of $111,047 at December 31, 2001, has been segregated in “Special” bank accounts for

the exclusive benefit of customers under rule 15¢3-3 of the Securities and Exchange
Commission.

Confidential pursuant to rule 17a-5(e)(3)




The Huntington Investment Company

Notes to Statement of Financial Condition (continued)

3. Income Taxes

HIC is included in the consolidated federal income tax return of HBI. Under its tax sharing
agreement with HBI, HIC provides and remits income taxes to or receives an income tax
benefit from HBI. Income taxes paid to HBI by HIC during 2001 were approximately
$2,940,143.

At December 31, 2001 and 2000, HIC had a total of deferred tax assets of $1,006,314 and
$796,316, respectively, and deferred tax liabilities of $70,583 and $45,421, respectively.
Deferred tax primarily relates to employee benefit expenses, depreciation of fixed assets and
state tax expenses. At December 31, 2001, deferred taxes are included in the income tax
receivable from parent.

4. Net Capital Requirements

Pursuant to the Uniform Net Capital requirements of the Securities and Exchange
Commission under (SEC) rule 15¢3-1, HIC is required to maintain minimum net capital, as
defined under such rule. At December 31, 2001, HIC had net capital of $19,183,391 or an
excess of $18,756,890 over required net capital of $426,501. In addition, aggregate
indebtedness, as defined, cannot exceed 1,500% of net capital. At December 31, 2001, the
percentage of aggregate indebtedness to net capital was 33%.

5. Related Party Transactions

HBI and related entities provide certain operational and administrative support to HIC. In
addition, HNB provides office space and equipment to HIC. HIC was charged $7,974,258
and $1,477,108 respectively for these services during 2001. Employees of HIC participate in
the employee benefit programs of HBI. HIC was charged $1,107,927 during 2001 for these
benefits. In addition, officers and other key employees of HIC also are covered under HBI’s
stock option plans.

Cash held in accounts of bank affiliates totaled $665,620 at December 31, 2001.




